KIRLOSKAR OIL ENGINES LIMITED
CIN : L29120PN2009PLC133351
Registered office : Laxmanrao Kirloskar Road, Khadki, Pune - 411003
STATEMENT OF STANDALONE AUDITED FINANCIAL RESULTS FOR THE QUARTER AND YEAR ENDED 31ST MARCH 2020

{ ¥ In Crores )

Quarter ended Year ended
Particulars 31-03-2020 31-12-2019 31-03-2019 31-03-2020 31-03-2019
Audited Unaudited Audited Audited Audited
1 llncome
a) Revenue from operations 710.62 72131 848.25 2,877.48 3,202.74
b) Other Income 11.10 6.85 18.03 40.21 60.58
Total income 721.72 728.16 866.28 2,917.69 3,263.32
2 [Expenses
a) Cost of raw materials and components consumed 343.13 323.35 348.54 1,302.98 1,444.10
hb) Purchase of traded goods 123.90 140.67 155.28 598.75 618.70
:Lﬁ#:::z; igl-nor:sentories of finished goods, work-in-progress (20.79) 9.00 3.96 (27.76) 897
d) Employee benefits expense 50.04 56.95 56.01 217.81 215.73
e) Finance costs 133 0.85 131 3.82 3.59
f) Depreciation and amortisation expense 16.25 16.84 17.30 66.63 72.86
|g) Other expenses 146.98 135.12 146.97 546.73 564,53
Total expenses (a to g) 660.84 682.78 729.37 2,708.96 2,927.78
3 |Profit before exceptional items and tax 60.88 45.38 136.91 208.73 335.54
4 |Exceptionalitems - (Expenses) / Income - - - 16.49 -
5 [Profit before tax (3 + 4) 60.88 45.38 136.91 225.22 335.54
6 |]Tax expense:
Current tax 12.98 474 44.24 55.38 110.78
Deferred tax 1.30 {2.05) 0.57 {0.54) {0.22)
Total Tax expense (6) 14.28 2.69 44.81 54.84 110.56
Net Profit / (Loss) for the period (5 - 6) 46.60 42.69 92.10 170.38 224,98
8 |other Comprehensive Income / {Expense)
:;renr:asurement gains / {losses) on defined benefit plans and (0.74) (0.63) (0.74) (2.59) (0.05)
Income tax effect on above 0.23 0.04 0.35 0.65 0.02
Total other comprehensive Income for the year, net of tax (8) (0.51) (0.59) (0.39) (1.94) {0.03)
9 [Total comprehensive income for the year, net of tax {7+8) 46.09 42.10 91.71 168.44 224.95
10 |Paid-up equity share capital (Face valuc of ¥ 2 each) 28.92 28.92 28.92 28.92 28.92
11 [Other Equity 1,801.32 1,746.20
Basic and diluted EPS { ) (Face value of T 2 each)
[not annualized] ’ 3.22 295 6.37 11.78 15.56
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Notes: Page No. 2
1 Statement of assets and liabilities (Balance Sheet)

{Tin Crores )
FPartIculars Standalone
As at As at
31-03-2020 31-03-2019
Audited Audited
ASSETS
1. Non-current assets
{2} Property, plant and equipment 329.82 n2z
{b) Capital work-In-progress 30.30 17.88
{c} Right-of-use assets 11.45 -
{d} Other Intangible assets 21.00 27.05
{e) intangible assets under development 44,10 23.04
{f} Financial assets
m Investments 782.37 282.38
(ii] Loans 0.05 0.03
(iii} Other financial assets 35.94 55.59
{g) Other non-current assets 69.12 58.46
Sub-total - Non-current assets 1,324.15 836.66
11,Current assets
(a) inventories 300.33 242.17
{b) Financial assets
(1} Investments 319.04 711.21
{ii) Trade receivables 362.83 355,19
{iii} Cash and cash equivalents 2.89 49.71
(v} Bank balance other than (iii) above 14.24 136.40
{v} Loans 0.03 0.13
{vi} Other financial assets 61.88 41,34
{¢) Assets held for sale 0.12 2.17
(d) Other current assets 72.84 52.22
Sub-total - Current assets 1,134.20 1,590.54
TOTAL - ASSETS 2,458.35 2,427.20
EQUITY AND LIABILITIES
Equity
(2) Equity share capital 28.92 28.92
(b} Other equity
Capital redemption reserve 0.20 0.20
General reserve 608.39 608.35
Retalned earnings 1,192.73 1,137.61
Sub-total - Equity 1,830.24 1,775.12
LIABILITIES
I. Non-current liabilities
{a) Financial liabilities
Other financial liabilities 18,55 17.35
{b) Provislons 34.43 31.89
{c) Deferred tax liabilities (net) 5.16 6.35
(d) Other non-current liabilities 16.58 8.39
Sub-total - Non-current liabilities 74.72 63.98
Jil.Current liabilities
{a} Financial liabilities
(1} Borrowings 15.26 13.07
{il) Trade and other payables
a} total outstanding dues of micro enterprises and small
enterprises 22.24 28.72
b) total outstanding dues of creditors other than micro
enterprises and small enterprises 325.85 352.26
{ili} Lease liabilities 0.36 o
{iv) Other financial liabilities 51.81 60.52
(b} Other current liabilities 79.22 67.51
{c} Provisions 57.95 64.17
{d) Government grants 0.70 0.85
Sub-total - Current liabilities 553.39 588.10
TOTAL - EQUITY AND LIABILITIES 2,458.35 2,427.20
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Page No. 3
2 Statement of Cash Flow

{¥in Crores )
Year Ended
Particulars 31-03-2020 31-03-2019
Audited | Audited |
(CASH FLOW FROM OPERATING ACTIVITIES
Profit before Tax 225.22 335.54
Adjustments to reconclle profit before tax to net cash flows:
Add:
Depreciation and Amortisation 66.63 72.86
Inventories written down 3.1% 1.18
Bad debts and irrecoverable balances written off 0.54 1.84
Provision for doubtful debts and advances {net) (Including expected credit loss) 7.62 1.23
Loss on Revalorisation on Imports Payable 0.2¢ {0.25)
Finance costs 3.82 3.59
Amortisation of rent expenses 0.75 0.89
82.84 81.34
Less :
Net Gain on disposal of property, plant & Equipment 0.30 {0.94)
Profit on Revalorisation on Exports Receivable 275 {0.82)
Profit / { Loss ) on sale of mutual fund investment at FYTPL { net} 24.03 49.45
Marked to Market gain on investments measured at FVTPL 0.17 1.74
Unwinding of interest on deposits & Government Grant {Subsidy receivable under PSI scheme, 2001) 2.80 0.89
Exceptional Items (Profit on sale of leasehold Property) 16.49 -
Sundry Credit Balances Approgpriated 351 0.38
Provisions no longer required written back : 3.03 2,50
Revenue from deferred EPCG income 0.15 =
Dividend Income 0.00 0.00}
53.23 $3.20
Operating Profit before working capital changes 254.83 363.63
Working Copital Adjustments
{Increase) / Decrease in Government Grant Receivable 619 {20.66)
{Increase} / Decrease in Trade and Other Recelvables 13353 (77.33)
{Increase) / Decrease in Inventories (61.33) 21.24
Increase / ( Decrease }in Trade and other Payables {38.81)1 {29.75)
Increase / { Decrease } in Provisions 113 6.32
40.71 {100.19)
Net Cash generated from operations 295,54 263.49|
Direct taxes paid (net of refunds) (67.87) (117.02)
INET cASH FLOW FROM OPERATING ACTIVITIES 227.67 146.47
Proceeds from sale of PPE & other intangible assets including advance 0.36 27.58
Commission on sale of Jeasehold Property {0.38) -
Proceeds from Sale of mutuatl funds ( Net ) 416.39 14.37
Dividend received 0.00 0.00
Investment in subsidiary (499.50) (27.00)
Investment in other than subsidiary {0.49) -
Payrnents for Purchase of Property, Plant and Equipment (75.58) (73.50)L
JNET CASH GENERATED FROM INVESTING ACTIVITIES {159.20 (58.55)
CASH FLOW FROM FINANCING ACTIVITIES
Proceeds from bill discounting & borrowings 15.26 13.07
Finance Costs {(3.78) {3.59)
Payment for lease liabilities {0.38) .
Repayment of borrowings {13.07) {16.50)
Final and Interim Dividend Paid {94.00) (72.31)
Tax on Final and Interim Dividend (19.32) (14.86)
NET CASH USED IN FINANCING ACTIVITY {115.29) (94.19)
Net increase / {decreasa) in cash and cash equivalents (46.82) (6.27)
Opening Cash and Cash equivalents 49.71 55.98
Closing Cash and Cash equivalents 2.89 49.71
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Page No. 4
The Company operates in single reportable segment namely 'Engines’.

The above statement has been prepared in accordance with the Companies (Indian Accounting Standards) Rules, 2015 (Ind AS) prescribed
under section 133 of the Companies Act, 2013 and other recognised accounting practices and policies to the extent applicable.

The Company opted to exercise the option permitted under Section 115BAA of the Income-tax Act, 1961 as introduced by the Taxation Laws
(Amendment) Act, 2019 . Accordingly, the Company has recognised Provision for Income tax for the quarter and year ended March 31, 2020
and remeasured its deferred tax assets /liabilities In accordance with the prescribed rate. The impact of this change has been recognised over
the period from October 2019 to March 2020.

During the year ended 31 March , 2020 , the Company has invested Rs.499,50 Crores towards subscribed and paid-up capital in its wholly
owned subsidiary viz. ARKA fincap limited (formerly known as Kirloskar Capital Limited).

Effective 1 April , 2019, the Company adopted Ind AS 116 "Leases", applied to lease contracts existing on 1 April , 2018 using the modified
retrospective method along with the transition option to recognise Right-of-Use asset {ROU) at an amount equal to the lease liability.
Accordingly, comparatives for the previous quarters and year ended March 31, 2019 have not been retrospectively adjusted. The effect of this
adoption Is not material on the profit for the quarter and the year ended 31 March 2020.

The COVID-19 outbreak continues to spread rapidly in India and across the globe. Various measures taken by the Government to contain the
spread of virus including lock-downs have affected economic activity and caused disruption to regular business operations of the Company.
The extent to which the COVID-19 pandemic will impact Company's results will depend on future developments, which are highly uncertain.
The Company has made Initial assessment of recoverability of its assets like trade receivables, Inventories and other asset and Is reasonably
certain that these need not be impaired. However the impact assessment of COVID-19 is a continuing process given the uncertainties
associated with its nature and duration. The impact of COVID-19 may be different from that estimated as at the date of approval of these
financial results and the Board will continue to closely monitor the developments.

The figures for the quarter ended 31 March 2020 are balancing figures between audited figures In respact of full financial year ended 31 March
2020 and the published year to date figures upto the third quarter ended 31 December 2019, which have been regrouped / rearranged
wherever necessary. Further the figures for the previous periods have been regrouped wherever required to make them comparable with
those of the current period.

Exceptional item consist of profit on sale of property situated at MIDC Industrial Estate, Nagapur, Abhmednagar, Maharashtra,

During the year, the Board at Its meeting held on 6 March 2020 had declared an Interim Dividend of Rs. 4/- (200%) per equity share of Rs. 2/-
each for the year ended 31 March 2020, which was pald to all the eligible shareholders on 27 March 2020. The directars recommend for
consideration of the members of the Company at the ensuing Annual General Meeting, the referred Interim Dividend as Final Dividend for the
Financlal Year ended 31 March 2020.

The results for the quarter and year ended 31 March 2020 are reviewed and recommended by the Audit Committee and approved by the
Board of Directors of the Company in their respective meetings held on 19 June 2020.

Registered Office: For Kirloskar Oil Engines Limited
Laxmanrao Kirloskar Road, .

Khadki, Pune - 411 003

SANJ IMKAR
Place : Pune Managing Director
Date : 19 June 2020 DIN: 07869394




M/s P. G. BHAGWAT HEAD OFFICE

CHARTERED ACCOUNTANTS Suites 101 - 102, 'Orchard’,
Dr. Pai Marg, Baner,
Pune - 411045,

Tel.: 020 - 27280771, 27291772, 27291773
Email : pgb@pgbhagwatca.com
Web | www.pgbhagwatca.com

Independent Auditor's Report on the Quarterly and Annual Audited Standalone Financial
Results of the Company Pursuant to the Regulation 33 of the SEBI (Listing Obligations
and Disclosure Requirements) Regulations, 2015, as amended

To
The Board of Directors of
Kirloskar Oil Engines Limited

Report on the audit of the Standalone Financial Results

Opinion

We have audited the accompanying standalone quarterly and annual financial results of
Kirloskar Oil Engines Limited (the "Company") for the quarter and year ended March 31,
2020, attached herewith, being submitted by the Company pursuant to the requirement of
Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations,
2015, as amended (the "Listing Regulations").

In our opinion and to the best of our information and according to the explanations given to
us, these standalone financial results:

1. are presented in accordance with the requirements of Regulation 33 of the Listing
Regulations in this regard; and

ii. give a true and fair view in conformity with the recognition and measurement
principles laid down in the applicable accounting standards and other accounting
principles generally accepted in India of the net profit and other comprehensive loss
and other financial information of the Company for the quarter and year ended March
31, 2020.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Companies Act, 2013 (the Act). Our responsibilities under those
Standards are further described in the Auditor’s Responsibilities for the Audit of the
Standalone Financial Results section of our report. We are independent of the Company in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India
together with the ethical requirements that are relevant to our audit of the financial results




M/s P. G. BHAGWAT

CHARTERED ACCOUNTANTS

under the provisions of the Act and the Rules thereunder, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the Code of Ethics. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

Emphasis of Matter

We draw your attention to Note No. 8 to the financial results, which describes uncertainty of
impact due to COVID-19 pandemic on Company’s financial performance, which is
dependent on future developments.

Our opinion is not modified in respect of this matter.

Management’s Responsibilities for the Standalone Financial Results

These quarterly and annual financial results have been prepared on the basis of the
standalone financial statements. The Company’s Board of Directors are responsible for the
preparation of these financial results that give a true and fair view of the net profit and other
comprehensive loss and other financial information in accordance with the accounting
principles generally accepted in India including the Indian Accounting Standards specified
in the Companies (Indian Accounting Standards) Rule 2015 (as amended) under Section 133
of the Act read with relevant rules issued thereunder and other accounting principles
generally accepted in India and in compliance with Regulation 33 of the Listing Regulations.

This responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the standalone financial
results that give a true and fair view and are free from material misstatement, whether due
to fraud or error.

In preparing the standalone financial results, the Board of Directors are responsible for
assessing the Company’s ability to continue as a going concern, disclosing, as applicable,

matters related to going concern and using the going concern basis of accounting uniess the
Board of Directors either intends to liquidate the Company or to cease operations, or has no

realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the Company’s financial reporting
process.




'M/s P. G. BHAGWAT

CHARTERED ACCOUNTANTS

Auditor’s Responsibilities for the Audit of the Standalone Financial Results

Our obijectives are to obtain reasonable assurance about whether the standalone financial
results as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, butis not a guarantee that an audit conducted in accordance with SAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these standalone
financial results.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the standalone financial
results, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate
to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

. Obtain an understanding of internal control relevant to the audit in order to design
* audit procedures that are appropriate in the circumstances. Under Section 143(3) (i) of
the Act, we are also responsible for expressing our opinion on whether the company
has adequate internal financial controls with reference to financial statements in place
and the operating effectiveness of such controls.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Board of Directors.

. Conclude on the appropriateness of the Board of Directors’ use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the
related disclosures in the financial results or, if such disclosures are inadequate, to
modify our opinion. Qur conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the
Company to cease to continue as a going concern.




KIRLOSKAR OIL ENGINES LIMITED
CIN : L29120PN2009PLC133351
Registered office : Laxmanrao Kirloskar Road, Khadki, Pune - 411003
STATEMENT OF CONSOLIDATED AUDITED FINANCIAL RESULTS FOR THE QUARTER AND YEAR ENDED 315T MARCH 2020

{ T in Crores )
Consolidated
particul Quarter ended Year ended
articulars 3103-2020 | 31122019 | 3103-2019 31-03-2020 31-03-2019
Augdited Unaudited Note No -12 Audited Audited
1\
a) Revenue from operations 828.80 834.81 965.41 3,379.45 3,626.39
b} Other Incoma 10.65 7.88 19.21 42.51 63.13
Total iIncome 837.45 B42.69 984.62 3,421.96 3,691.52
2 |Expenses
&) Cost of raw materials and components consumed 41443 373.38 405.34 1,576.92 1,673.73
b} Purchase of traded goods 130.32 147.04 162.20 625.51 632.89
c) Changes in inventories of finished goods, work-in-progress and 43.37) 11.41 588 {60.25) 1224
Jtraded goods
d) Employee benefits expense 64.87 70.56 64.34 27037 242.91
@) Finance costs 5.16 316 3.36 1421 12.97
f} Depreciation and amortisation expense 21,80 22.09 23.24 87.34 94.40
L) Other expenses 180.91 163.89 184.72 579.61 650.92
Total expenses {a to g) 774.12 791.53 849.08 3,193.71 3,360.06
3 |Profit ;be_lome emgﬂonal items and tax 63.33 5116 135.54 228.25 33146
4 |Exceptional items - (Exp ) / Income - - - 16.49 -
5 |Profit before tax (3 +4) 63.33 51.16 135.54 244.74 331.46
6 |Taxexpense :
Current tax 13.94 6.61 46.68 €4.60 113.21
Deferred tax (3.11) {1.81) {1.91) {7.75} {1.37)
[Total Tax expense (6) 9.83 4.50 aa.77 56.85 11184
| 7 INet Profit / (Loss] for the period (S - 6 53,50 16.36 .77 187.39 219.62 |
8 |0ther Comprehansive income / {Expanse)
Re-measurement gains / {losses) on defined benefit plans and others (1.29) (0.45) {0.58) (2.87) 017
Income tax effect on above 0.33 0.04 0.30 0.73 -
Total other comprehensive income for the year, net of tax (8) {0.96) (0.41) {0.28)/ (2.14) 0.17 |
9 |Tota! comprehensive Income for the year, net of tax (7 + 8} 52.54 45.95 80.49 185.75 219.79
10 YProfit for the period attributable to:
a) Owners of the Company 52.69 4596 90.44 185.18 219.17
b} Non-controlling interest 0.81 0.40 .33 2.71 0.45
11 |Other comprahansive income for the period attributable to:
a) Owners of the Company {090} {0.41) (0.31) (2.09) 0.16
b) Non-controlling interest {0.06) 0.00 0.03 (0.05) .01
12 |Total comprehensive income for the period attributable to:
a) Owners of the Company 51.79 45,55 90.12 183.00 219.33
Jb} Non-controlling interest 0.75 040 .36 2.66 0.46
13 |Paid-ug equity share capital (Face value of T 2 each) 28.92 28.92 28.92 28.92 28.92
14 |Other Equity — _ 1,716.24 1,669.65
15 [B::‘ and diluted EPS (T ) {Face value of T2 each} 3.64 118 6.5 12.81 15.16
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Notes:

Page No. 2

1 The Parent Company operates in single reportable segment namely 'Engines'. However at consolidated lovel the Group has identifled three reportable
sagments namely ‘Engines' , “Electric Pumps' and ‘Finandial Services’. The identification of operating segments Is consistent with performance assessment and

resource allocation by the management. The Consolidated Statement of Segment wise Revenue, Results, Assets and Liabilities are 25 under:

Consolldated
particfais Quarter ended Year ended
31-03-2020 | 31-12-2019 | 31-03-2019 31-03-2020 31-03-2019
Audited Unaudited | Note No-12 Audhted Audited
SEGMENT REVENUE
Engines 662,13 674.02 793.43 265543 2997.33
Electric Pumps 118.38 120,69 133.59 541.16] 488.99
Financial Services 16.24 12.95 0.33 48,20 0.33]
COthers 29.51 26.72 37.55 132.86 138.92
Unallocated 0.54 0.43 Q.51 1.80| 0.82
REVENUE FROM OPERATIONS 826.80] 834.81] 955.41 3379.45] 3626.39
SEGMENT RESULTS
Engines 61.50 48.64 121.79| 206.08 30541
Electric Pumps 0.30 5.43| 5.57 2069 16.48
Financial Services 5.86 4.06) {5.84) 12.83 {9.90)
Others (3.26) (3.13) {3.27) {14.88} (11.84)
Unakiocated 4,09 [0.58) 10.65] 17.74 44.28
Total 68.43| 54.32| 138.90; 242.96/ 344.43)
fless:
{i) Finance Cost 5.16; 3.15I 3.36 14.21 12.97
{) Exceptional ltem 0.00; 0.00) 0.00 {16.45) 0.00
Profit Before Tax 63.33 51.16) 135.54 244.74) 331.45|
SEGMENT ASSETS
Engines 1175.74) 1120.12| 1083.4] 1175.74 1082.41
Electric Pumps 486.46 457.22] 451,18 486.45 451.18
Financial Services 617.47] 558.12 2033 617.47 20.33
Others £6.69 68.42 74.56 66.69 74.56
Unallocated assets 41553 477.04] 972,66 41553 972.66)
TOTAL ASSETS 2761.89) 2681924 2602.14) 2761.89) 2602.14)
SEGMENT LIABILITIES
Engines 496,90 $37.04 53B.69 496.90 538,69
Electric Pumps 202.40 176.58 178.71 202.40 178.71
Financial Services 88.18} 32.62 3.23 88.18 323
Others £9.05 24.53 4329 69,05 43.25
PUnallocauad Lizbilities 160.208 127.43 139.64 160.20 135.64
TOTAL LIABILITIES 1016.73] 898.20] 903.56/ 1016.73| 903.56)
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Page No. 3
2 Statement of assets and liabilities (Balance Sheet)
{¥in Crores )
PRt T—
Particulars A ot 31:03-2020 | Asat 31032019
Audited Audited
ASSETS
). Non-current assets
{a) Property, plant and equipment ELPAF) 399.84
(b) Capital wark-in-prograss 3032 17.89
{c) Right-of-use assets 2499 -
[d) Goodwill) 184.50 184.50
(e} Other Intangible assets 61.02 78.95
{f) Intangible assets under development 4745 23.03
(g) Financial assets
{i} Investments 74.33 0.01
(ii} Receivables of Financial Service Business 18113 3
{Il¥) Loans 0.28 0.33
{iv} Other financial assats 49.22 70.92
{h) Deferred tax assets {net) 3.02 675
(i} Other non-current assets 73.66 59.96
Sub-tatal - Non-current assets 1,082.19 B42.18
I.Current assets
{a} Inventaries 405.77 309,58
(b) Financial assets.
(i) Investments 358.29 711.21
{il} Trade receivables 412.10 407.58
(i) Cash and cash equivalents 128.34 61.74
(iv) Bank balance other than (iii) above 14.25 136,62
{v} Receivables of Financial Service Business 180.75 -
{vi} Loans 0.26 a.19
[vil) Other financial assets 8342 44.30
{c} Assets held for sale 012 217
(d) Current tax assets (net} 0.64 1.66
{e} Other current assets 115,76 84.90
Sub-total - Current assets _1679.70 1,759.96
TOTAL - ASSETS 2,761.89 2,602.14
EQUITY AND LIABIUTIES
Equity
{2) Equity share capital 28.92 2892
(b) Other equity
{i} Capital redemption reserve 0.20 0.20
{ii) General reserve 608.39 608.39
{iii} 5tatutory reserve 122 -
{Iv) Employee Stock Option Reserve 4,72 -
[v) Retained earnings 1,101.40 106081
{vi} Reserver representing unrealised gains/ losses 0.31 0.26
Sub-total - Equity 1,745.16 1,698.58
LIABILITIES
I Non-current ilabiiities
(#) Financial liabilities
{i) Borrowings 64.44 16.69
{ii} Lease Liabilities 7.58 -
[#i} Cther financial liabilities 129.33 98.16
{b) Provisions 35.73 3291
[¢) Deferred tax liabilities {net) 15.14 25.43
{d) Other non-current liabilities 16.58 8.39
Sub-total - Non-current llabilities 268.73 181.58
il.Current labliitles
{a) Financial liabilities
(i} Borrowings 84.92 64,78
(ii} Trade and other payables
a} total outstanding dues of micrg enterptises and small
erterprises 35.96 56.37
b} total outstanding dues of creditors other than micro
enterprises and small enterprises 22081 383.03
{ili} Lease liabilities 2.37 -
(iv) Other financiai liabilitias 50.29 71.96
{b) Other current liabilities 87.11 70,92
(¢} Provisions 69.04 74.07
{d} Govemment grants 0.70 085
Sub-total - Current labilities 748.00 721,98
TOTAL - EQUITY AND LIABILITIES 2,761.89 2,602.14
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3 Statement of Cash Flow

L% In Crorec)
Consolidated
Particulars Asat31-03-2020 | As at31-03-2019
Auditad Audited
CASH FLOW FROM OPERATING ACTIVITIES 244.74 33146
Profit bafore Tax
Adfustments to recancile profit before tax to net cash Slows:
Add:
Depreciation and Amortisation 87.34 94.40
Loss on disposal of assets & Others 2.77 196
Inventories written down 5.54 3.74
Bad debts and irrecoverable balances written off 193 209
Provision for doubtful debts and advances {net] {Including expected 6.89 199
credit foss) )
Loss on Revalorisation on Imports Payable 0.30 {0.23)
Loss on Revalorisation on Forex Loans 1.17 -
Provisions for share based payments 47 -
Unrealised Exchange Differences in translating the financial 0.05 0.16
statements of a foreign operation .
Finance cost 14.21 12.97
Amortisation of rent expenses 1.42 2.03
127.74 119.11
Lesgs:
Profit on Revalorisation on Exports Receivable 381 (0.41)
[Amortised discount income on commercial paper 7.42 .
Interest received on debt instrument 540 =
Profit / { Loss ) on sale of mutual fund investment at FUTPL {net} 24.03 4945
Marked to Market gain on investments measured at FYTPL including 0.25 174
of financial service business
Unwinding of interest on deposits & Government Grant [Subsidy 393 199
receivable under PSI scheme, 2001}
Exceptional items (Profit on sale of leasehold Property} 16.49 -
Income from investment property
Sundry Credit Balances Appropriated 3.70 0.61
Provisions no longer required written back 3.52 4.4
Revenue from deferred EPCS income 0.15 -
Dividend received 0.00 0.00
68.70 57.82
Operating Profit befare working capital changes 303.78 392,75
Warking Capital Adjustments
(Increase) / Decrease in Government Grant Receivables 6.19 [20.64)
(Increase) / Decrease in Trade and Other Receivables 129.78 (51.48)
(Increase} / Decrease in Receivables of Finantial Service Business {363.14), .
fincrease) / Decrease in Inventories 102.13) 3125
Increase / [ Decrease ) in Trade and other Payables {24.14} (45.87)
Increase / { Decrease } in Provisions 2.79 7.00
{350.65) (79.78)
Net Cash generated from operations {46.87) 313.01
Direct taxes paid (net of refunds) (77.30) {121.200
NET CASH FLOW FROM OPERATING ACTIVITIES 124.17 191.81
\
CASH FLOW FROM INVESTING ACTIVITIES
Add :
Proceeds from sale of PPE & other Intangible assets incfuding advance 1.07 28.0%
Commission on sale of leasehold Property {0.38) -
Proceeds from Sale of Investments [ Net) 310.80 15.22
Interest recelved on debt instrument 524 -
Income from investment property
Dividend received 0.00 0.00
Investment in equity instrument of other than subsidiary companies (0.49) -
Payments for Purchase of Praperty, Plant and Equipment (82.89) {81.18)
NET CASH GENERATED FROM INVESTING ACTIVITIES 233.35 F?.&SI
CASH FLOW FROM FINANCING ACTIVITIES
Payment for lease liabilitias {3.10) -
Finance cost {13.35} {13.64)
Proceeds/(Repayment) bil discounting & borrewings (Net) 87.69 (51.92)
Stamp duty paid on right issue by subsidiary company {Arka Fincap
Limitad) f0.50) B
Final and Interim Dividend Paid (94.00) {72.31)
 Tax on Final and Interim Dividend {19.32) [14.86}
NET CASH USED IN FINANCING ACTIVITY {42.58 (152.75!
Net increase / (decrease} in casn and cash equivatents 66.60 1.21
Opening Cash and Cash equivalents L4 60.53
Closing Cash and Cash equivalents 128.34 61.74
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As per IND AS 108 "Operating Segments™, The Group has reported 'Segment information’ as described below:-
A) Engines - The Engines segment includes production, sales and sarvices of Engines, Gensats and spaves parts.
8) Electric Pumps - The Electric Pumps segmant includes production, sales and services of Electric Pumps.

€) Finandial Services - This segment Incdudes operations of rendering financial services through wholly owned NBFC subsidiary ARKA Fincap Umited. (formerly
known as Kirioskar Capital Limited)
D) Other Segy - This rep others operating business segments which ara not separately raportabla as per IND AS criterion.

£} Unaliocable - Unallocable comprises of assets, Habilities, revenue and expenses which are not directly related with any of operating sagments.

The above statement has been prepared in accordance with the Campanies {Indlan Accounting Standards) Rules, 2015 (Ind AS} prescribed under section 133 of
the Companles Act, 2013 and other recognised accounting practices and policies to the extent applicable.

The Parent company and one of Its subsidiary (ARKA Fincap Limited) opted to exercise the option under sectlon 115BAA of the Incoma Tax Act, 1961 as
Introduced by the taxation Laws (Amendment) Ordi e, 2019. A lingly, the Parent company snd one of its subsidlary (ARKA Fincap Limited) has
recagnised Provision for Income tax for the quarter and year ended March 31, 2020 and remeasured its deferred tax assets Jliabilitles in accordance with the
prescribed rate. The impact of this change has been recognised over the period from October 2018 to March 2020.

Exceptional ltem consist of profit on sale of property situated at MIDC industrial Estate, Nagapur, Ahmed: , Mal htra,

During the year ended March 31, 2020 , the Parent Company has invested Rs.499.50 Crores towards subscribad and pald-up capital in Its wholly owned
subsidiary viz. ARKA fincap limited (formerly known as Kirloskar Capital Limited).

Effective 1 April , 2019, the Group adopted Ind AS 116 "Leases”, appiied to lease contracts existing on 1 April, 2019 using the modified retrospective method
along with the transition option to recognise Right-of-Use asset (ROU) and the lease llabllity. Accardingly, comparatives for the previous quarters and year
ended March 31, 2019 have not been retrospectively adjusted, The effect of this adoption Is not material on the profit for the quarter and the year ended 31
March 2020.

The COVID-19 outbreak continues to spread rapidly in India and across the globe, Varlous measures taken by the Government to contain the spread of virus
including lock-downs have affected sconomic activity and caused disruption to regular business operations of the Group. The extent to which the COVID-19
pandemic will impact Group's results will depend on future developments, which are highly uncertain. The Group has made Initial assessment of recoverability
of its assets like trada recaivables, Inventorles and other asset and Is reasonably certaln that these need not be Impaired. However the tmpact assessment of
COVID-19 is a continuing process given the uncertalnties assoclated with its nature and duration. The Impact of COVID-19 may be differant from that
estimated as at the date of approval of these financial results and the Board will continue to clasely monitor the devel '

The Consolidated Financials Results includes the results of following Subsidiaries:-
1- La-Gajjar Machineries Private Limited

2- ARKA Fincap Limited (Formesly known as Kirloskar Capital Limited)

3- KOEL Americas Corp.

in the previous year the Company had opted to publish C lidated Fi fal Its on an | basls accordingly the Consclldated Fi ial Results for the
quarter ended 31 March 2019 are approved by the Board of Directors of the Com